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LEADER LAGGARD UNCOVERED

Listed Alternatives MSCIACW

Highest ESG Rated Issuers * Lowest ESG Rated Issuers :

% Portfolio % Relative MscCi % Portfolio % Relative MSCI

Weight Weight Rating Weight Weight Rating

Iberdrola 3.1% +3.0% AAA T Blue Owl Capital 0.4% +0.4% ccet
3iGroup 1.6% +1.6% AAA L Hercules Capital 0.6% +0.6% B!
National Grid 1.5% +1.4% AAA L Blackstone Inc 0.9% +0.8% o

Orsted A/S 1.2% +1.1% AAA * KKR 3.9% +3.8% L

Transurban 1.2% +1.1% AAA * Alexandria Real Estate Equities 3.1% +3.1% L

Quarterly ESG Commentary

¢ Onan ESG weighted score basis the Fund continues to materially outperform the benchmark. There has been an improvement in data
coverage with 70.5% of holdings now covered, an increase from 61.5% last quarter. Despite the increase in data availability, the ESG
weighted score has not materially changed.

* Rated as ‘CCC’, Blue Owl Capital became the lowest ESG rated position held by the Fund. Blue Owl Capital is this quarters feature stock.

Feature Stock: Blue Owl Capital

Blue Owl is a leading alternative investment management company with speciality in direct lending, GP staking and Real Estate Investing. The
firm is considered one of the best-in-class and one of the fastest growing operators in Private Credit and GP Staking market. Their GP staking
business has allowed them to take minority stakes in some of the most promising PE firms and provide them with a unique opportunity for
further growth and bolt-on acquisitions. The company offers both long-term attractive returns, diversification and low liquidity risk.

The company has recently demonstrated a strong commitment to integrating ESG factors into its investment processes. As a signatory to the
Principles for Responsible Investing (PRI), the firm has established a comprehensive ESG policy that guides its operations and investment

decisions.

Blue Owl has initiated its journey towards comprehensive ESG disclosure by reporting Scope 1, Scope 2, and select Scope 3 emissions in its
2022 Corporate Sustainability Report. This step signifies the firm's commitment to transparency and accountability in addressing its carbon
footprint. While the disclosure is still in its early stages, it provides a foundation for future reporting and analysis. As the firm matures its ESG
reporting practices, it is expected to expand its Scope 3 emissions coverage and delve deeper into other environmental metrics.

A low ESG score from MSCI for Blue Owl can be attributed to several factors. A primary contributing factor is the relatively nascent stage of the
firm’s public reporting on ESG compared to more established peers in the asset management industry. The company is also scored down by
MSCI for having a combined Chair/CEO role. However, our proxy voting analysis shows MSCI’s analysis may be out of date and currently the
roles of Chair and CEO are separated.
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Carbon Emissions and Intensity: Carbon Trendst
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Largest Contributors to Financed Emissions?

% Portfolio % Relative
i . Contribution CA100+ TPl Level
Weight Weight
Cheniere Energy 3.8% +3.8% 24.8% 1t No 4
NextEra Energy 3.4% +32% 233% 1! Yes 4
Enbridge 3.0% +2.9% 12.7%* No 3
Iberdrola 3.0% +2.9% 12.2%* Yes 4
Eurazeo SE 1.6% +1.6% 5.6% 1t No N/A

Quarterly Carbon Commentary

¢ Despite a 13% reduction in the benchmark’s financed emissions, the Fund remains significantly below the benchmark for carbon
emissions and carbon intensity.

¢ The Fund’s WACI remains above benchmark mainly due to the sectoral overweight to Utilities compared with the benchmark.

¢ The top five emitters remain consistent with the last quarter, increases in the weighting of top emitters Cheniere, NextEra, Enbridge and
Iberdrola have driven a 7% increase in financed emissions and 8% increase in its weighted average carbon intensity.

Feature Stock: Iberdrola

Iberdrola is a Spanish multinational utility firm which owns hydroelectric, fossil-fuel (gas), nuclear, and renewable power generation facilities.
Iberdrola is one of the world’s leading renewable energy developers, generators and distributors. It is strongly aligned to the secular growth
theme of energy market decarbonisation and its long history in the renewables sector gives it strong competitive advantages versus smaller or
less dynamic peers. The company has the opportunity to build a substantial, valuable and high-quality asset base with attractive return
potential and manageable project risk. There is substantial eamings upside that is relatively low risk versus comparable names and its
portfolio will be difficult to replicate in the future.

The company's pioneering commitment to renewable energy sources has enabled it to anticipate the current energy landscape and take a
proactive stance on climate action. With ambitious targets of achieving zero emissions in its generation plants and own consumption by 2030
and across all its activities by 2040, Iberdrola demonstrates a clear vision for a sustainable future.

Furthermore, Iberdrola extends its ESG commitment to its extensive supply chain, encompassing over 20,000 suppliers worldwide. As the first
company to obtain the Sustainable Procurement Strategy certificate from AENOR, Iberdrola underscores its dedication to responsible business
practices throughout its operations. lberdrola's ESG strategy is a fundamental driver of its business success and translated into tangible
results, including record investments in renewable energy anFjgjggafg)go

1Source: MSCl ESG Research 31/06/2024
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Issuers Not Covered *

1 1
Reason ESG (%) Carbon (%)
Company not covered 155% 6.6%
Investment Trust/ Funds 23.0% 4.4%

Important Information

The material in this report has been prepared by Border to Coast Pensions Partnership Limited (“Border to Coast”) and is designed for the use
of professional investors and provides investor information about this fund. The MSCI ESG Fund Ratings and material in this document are for
information purposes only and should not be considered as investment advice or a recommendation of any particular security, strategy, or
investment product. There is no assurance that any socially responsible investing strategy and techniques employed will be successful. Past
performance is not a guarantee or reliable indicator of future results. The value of an investment and any income taken from it is not
guaranteed and can go down as well as up; you may not get back the amount you originally invested. Border to Coast accepts no liability for any
loss or damage arising from any use of, or reliance on, any information provided in this document. Border to Coast Pensions Partnership Ltd is
authorised and regulated by the Financial Conduct Authority (FRN 800511).

Although Border to Coast information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG Parties”),
obtain information (the “Information”) from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality,
accuracy and/or completeness, of any data herein and expressly disclaim all express or implied warranties, including those of merchantability
and fitness for a particular purpose. The Information may only be used for your internal use*, may not be reproduced or re-disseminated in any
form and may not be used as a basis for, or a component of, any financial instruments or products or indices. Further, none of the Information
can in and of itself be used to determine which securities to buy or sell or when to buy or sell them. None of the ESG Parties shall have any
liability for any errors or omissions in connection with any data herein, or any liability for any direct, indirect, special, punitive, consequential or
any other damages (including lost profits) even if notified of the possibility of such damages.

* In accordance with the licence agreement between Border to Coast and MSCI
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